Just 20% Commission?!?!?!

So, you’re familiar with other Direct Selling Companies and you can’t help but wonder, 
“Why do Pampered Chef consultants make only 20% commission?”

After researching a lot of other direct sales companies, I found out that even though some of them have a higher base commission, their bottom line pay is NOT always more.  

Here’s what Pampered Chef does that other companies don’t…

· Start-Up: Our business only has a $155.00 cost to start.  And you don’t have a rejoin (pay again) fee every year.

· Commission: 
1. Our commission can be increased (up to 27%) for attaining various (and relatively minimal) achievement levels within the company.

2. Our commission is the same no matter how much our show total is.  With some companies to get that 50% commission, they must turn in a minimum order, or the commission goes down.

3. We don’t have our commission adjusted if someone returns a product.

· Inventory: We don’t have to keep inventory or deliver, thus cutting down on the investment.

· Credit Card Fees: Pampered Chef pays the fee to the credit card companies for us, allowing us to accept four  major credit cards (Visa, MasterCard, American Express and Discover) regardless of the size of our customers’ orders.  With other direct sales companies, the consultant has to pay a fee to the credit card company for anyone paying with a credit card, which is why they sometimes only accept cards for orders of a $50.00 or more minimum.  And, they also pay a start up fee (usually around $400.00). 

· Booking Benefits: The company pays for booking benefits and bookings are not tied into hostess benefits (most direct sales reps pay for booking gifts themselves).

· Paperwork: Our required paperwork is inexpensive and it only changes twice a year, at the same times each year.  Some flyers can even be downloaded from the Pampered Chef website and printed off of your own computer!

· Discounts: 
1. All new products added to the line can be purchased at only half-price (or, you can earn them for free if you help 5 others start).

2. Once a year (twice in your first year), you can add other products to your kit at a 40% discount.

· Territories/Quotas: There are no sales territories and no high sales quotas.

· State Taxes: State taxes on our products are paid for by Pampered Chef.  Some companies don’t charge on the order and require the consultant to do this his or herself.

· Customer Service: We have a toll free customer service line, available to ALL consultants and customers.  Some companies only allow directors to call while others even have “900"- numbers!

· Technology: We have "The Pampered Partner Plus" Software available in EVERY Super Starter kit.  This way, you can electronically send your shows and save on postage.

· Averages: We have the highest sales and bookings average.  So, when you look at it over the long run…20% commission of 5 shows at a $450.00 average is more than 50% commission of 2 shows at $150.00 average.

· Hostess Benefits: 
1. Hostess gifts are paid for by The Pampered Chef.  With other direct sales companies, the consultant has to pay for any hostess gifts.  The company either deducts it from their pay or they don’t offer hostess gifts unless the consultant gives it on her own (pays out of his or her own pocket).

2. Hostesses don’t pay tax on their free products, or ANY shipping and handling, regardless of their show size.

3. We offer up to 4 half-priced items.

4. Hostesses receive a 10% discount on all products for an entire year after their show.

· Shipping Costs: Our Shipping and Handling is only $4.25 regardless of the dollar amount, weight or size of order (when placed through a show and shipped to the Host).
So, “Why only 20%?”  With these perks, our bottom line is actually considerably higher than the majority of direct sales companies and we have the added bonus of a GREAT company behind our hostesses, our products, and us!
